
ASTROLINE COMMUNICATIONS COMPANY LIMITED PARTNERSHIP

STATEMENTS or OPERATIONS

FOR THE YEARS ENDED DECEMBER 31. 1986 AND 1985

REVENUES, net of agency commissions

1 9 8 6

• 1,239,635 $

1 9 8 5

200,089

EXPENSES:
Pr09rammin9 an~ technical (includinq

amortization of broa~cast ri9bts)
Sellin9 and marketinq
General and administrative
Depreciation (Note 2)
Amortization (Note 2)
Net trade (Note 2)

$ 5.334.059
1.741.340
1.471.042

816.441
73.632
73,390

$ 1,925,585
969,501

1.464,508
398,OSl

5.700
29,503

$ 9.509.904 $ 4,792.848

$(8.270.269) 1(4.592,759)

$(8.272.847) 1(4.991.055)

Other inco.e
Interest expen.e (Note. 1. 3 and 4)

Net 10••

I 10.115' 19.510
(12.693) (417.806)

...~....... . .

The aeeoapanyin9 note. are an inteqral
part of the.e financial .tate.ent••

PB 004750
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~STROLINE COMMUNIC~TIONS COMP~NY LIMITED PARTNERSHIP

STATEMENTS or CHANGES IN pARINERS' CAPITAL

FOR THE YE~RS ENDEp PECEMB~R 31, 1986 AND 19'5 (Not' 1)

BALANCE. Janu.ry 1. 1985

C.pit.l contributions

N.t lOll

L.II- Not.1 r.c.ivabl.

BALANCE. D.c.mb.r 31. 1985

Capital contributionl

N.t losl

BALANCE. Dec••b.r 31. 1986

Limit.d G.n.ra1 Total
Partn.rl' Partn.rl' Partners'
C.pita1 c.pita1 C.pittl

• (150.456) • (64.510) • (214.966)

9.800.000 9.800.000

(4.941.145) (49.910) (4.991.055)

(720) (280) (1.000)

----------- --------- -----------• 4.707.679 1 (114.700) 1 4.592.979

8.510.999 8.510.999

(8.190.119) (82.728) (8.272.847)

----------- --------- -----------• 5.028.559 1(197.428) • 4.831.131
••••••••••• ••••••••• •••••••••••

Th. accoapanying not'l ar. an lnt.gral
part of th.l. financial Itat•••ntl.

RC 006647
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ASTROLINE COMMUNICATIONS COMPANY LIMITED PARTNERSHIP

STATEMENTS OF CHANGES IN FINANCIAL POSITION

FOR THE YEARS ENDED DECEMBER 31. 1986 AND 1985

1 9 8 L- _~1_9~8~5~_

'(8.272.847) • (4.991.055)

CASH WAS USED FOR:
Operation.­

Net 10••
Items not requiring the ule of c.sh­

Depreciation
Proqr.m .mortization
Amortiz.tion of oth.r ••••ts

816.441
3.815.!23

73.632

398.051
1.220.242

5.700

C.sb used for operationl ----------- ------------'(3.567.251) • (3.367.062)

OTHER USES OF CASH:
Purchases of property .nd equipm.nt
Increas. in account. receivabl•• n.t
Incre.se in pr.p.id .xpen••s .nd

other current alsets
Increale in deposit on

Avon lite (Note 5)
Incre••e in other depo.it.
Cash inveltments in programming

including depositl
Increa•• in licen.e .nd

organiz.tion.l COlt.
Decrease in note p.y.ble and capit.l

lease obligation

(2.635.361)
(240.264)

(83.372)

(3.140.124)

(202.984 )

(4,688,624)
(148.478)

(124.470)

(100.000)
(42,475)

Cl.700.547)

(2,745,777)

Tot.l uses of c.sh

CASH WAS PROVIDED BY:
C.pital contribution. by

limited partn.r.
Increa.e in .ccount. payable and

accrued liabiliti••
Incr.a•• in not. payable
Increa•• in capital lease obliqation
Decrease in d.po.it.

Total ca.h provided

$(9.869.356) $(12.917.433)

INCREASE (DECREASE) IN CASH DURING
THE Y!AR

BEGINNING CASH BALANCE

ENDING CASH BALANCE

$

•

(31.992) •

101.386

'9.394 $

72,410

28.976

101.386

RC 006648

••••••••••• • •••••••••••

The .ccompanying note. are an inteqral
part of the•• financi.l Itatement•.

7
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ASTROLINE COK~UNICATIONS COMPANY LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1986

(1) Organization

Astroline Communications Company Limited Partnership (the
PartnerShip) is a Massachusetts limited partnership which was
organized in May 1984 to purchase the license of, and operate an
independent UHF station (the Station) in Hartford, Connecticut. The
license and certain assets (primarily land, a transmitter building
and a tower) were purchased by the Plrtnership in Janulry 1985 for
approximately 53,080,000. The purchase was financed by a capital
contribution of S519,321 from the limited partners and the issuance
of a S2,560,679 note to the seller. The Partnership also purchased
a studio bUilding for S526,525 financed by a capital contribution
from the limited partners.

The Federal Communications Commission (FCC) approved the
transfer of the license to the Partnership, but such approval has
been appealed by a dissenting outside party (see Note 6). The FCC
has awarded the Partnership a special temporary license, with the
current license due to expire April 1, 1989, SUbject to the outcome
of the appeal noted above.

The capital and operating needs of the Partnership have
.been financed primarily through capital contributions from certain
of the limited partners.

Profits, losses and cash flow are allocated ,'\ to the
limited partners as a class and 1\ to the general partners as I
class until the limited partners are repaid their capital
contributions, plus a return (based on the prime interest rate) on
any contributions funded by the limited partners. The total amount
contributed to the Partner.hip by the limited partners was
S18,310,999.

Subsequent to these distributions, the two individual
general partners will receive a priority distribution of $1,000,000,
after which all further profits, losses and cash flow will be
allocated in accordance with the ownership percentage. in the
Partnership agreement.

RC 006649

PB 004753
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ASIROLINE COMMUNICATIONS COMPANY LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31. 1986

(Continued)

ell Organization (Continued)

Th. 1i.ited partner. have a 72\ owner.hip in the
Partnership with the re.aininq 28\ ownership allocated to the
qeneral partn.r ••

(Zl Symmary of Significant Accounting Policies

Bali. of Accounting

The financial state.ent. of the Partner.hip are pre.ented
usinq the accrual bali. of accountinq. No provilion has b.en .ade
for tederal or .tat. inco•• taxes in the financial atat•••ntl of the
Partner.hip. a. the partners are required to report on th.ir
individual inco•• tax r.turns their allocable share of inco•••
qain•• 10•••• and credits of the Partnership. The Partner.hip will
files it. tax return. on the accrual basi•.

Trade and Barter Transaction.

The Partner.hip .nqaqe. in trade and barter tran.action.
whereby adverti.inq tim. i ••xchanqed for .erchandiae or .ervice. or
a, part of a syndicated proqra. attaDqe.ent. Such tran.action. are
r.corded at the ••ti.ated fair value of the .erchandi,e or service
received to th. extent th••• value, can be determin.d. The
Partner.hip doe. not value the proqra••inq ti.e exchanqed in
connection with .yndicated proqra. barter tran.action. a. the value,
ate Dot determinable.

Trade revenue. are recorded durinq the period the
advertiainq i. aired While trade expen,e. are r.corded durinq the
period the merchandi.e or .ervice i. received. At the .Dd of a
reportinq p.riod. a liability (deferr.d inco.e) i. r.corded if the
value of .erchandi.e or .ervice. received exc.ed. the value of
broadca.t ti•• provided. Converaely, a r.ceivable i. recorded if
the value of broadca.t ti.e aired exc••da the value of .erchandise
or .ervice. received.

RC 006650

PB 004754
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I

ASTROLINE COMMUNICATIONS COMPANY LIMITED PARTNERSHIP

NOTES TO FINanCIAL STAT~NTS

DECEMBER 31. 1986

(Continu.d)

(2) Significant Accounting Polici,. (Continu.d)

Progr.m Broadcalt Right.

Th. P.rtn,rlhip purcha••• the right. to t.l.vi.e certain
program leri•• and f ••tur. fill.. Th. contract. provide for a
sp.cified numb.r of runl or unlimit.d run. ov.r the contract life
(approximat.ly on. to thr•• year.). Th. COlt of th.l. rightl il
charg.d to exp.nl' bal.d on forlulal that g.n.rally allocat. a
gr.at,r portion of the COlt to the initial run and l ••••r portionl
to .ub••qu.nt runl. Th••Itil.t.d COlt of .xilting progral
broadcalt right. to b. ch.rg.d to .xp.nl' within on. y.ar h.1 been
includ.d in curr.nt al•• tl; alount. due within on. y.ar for progr••
bro.dcalt rightl ar. includ.d in curr.nt liabiliti•••

pepreei.tion

Th. Plrtn.r.hip provid•• for d.pr.ci.tion uling
Icc.l.rat.d I.thod. of d.pr.ciltion .nd charg.lth. CO.tl of
prop.rty and .quipI.nt to .xp.n•• ov.r th.ir •• tilat.d uI.ful
liv.I. Th•••tilat.d u••ful life for .Ich al •• t group i ••• follow.:

Lif. in
x••,.

Building••nd iaprov.m.nt.
Broldca.ting, offic. and

oth.r .quipm.nt

Amortizltiop

11-19

5

Th. Plrtn.r.hip il .Iortizing the broadca.t lic.n•• ov.r a
40-Y.lr p.riod and organizational co.t. ov.r • fiv.-y••r p.riod.

(3) Long-T.rl p.bt

tn conn.ction with the purcha•• of tb•••••t. of the
St.tion, the Plrtn.r.hip i ••u.d • not. in the princip.l alount of
$2,560.679 to the forl.r lic.o••• , p.y.bl. in 120 con••cutiv.
monthly iOltalll.ot., iocludiog int.r••t. of .pproxil.t.ly $33,958.
lnt.r••t Ib.ll b.gin to .ccru. at 12' p.r y.ar It .uch til••••
fio.1, uncont.lt.d PCC lic.n•• i. obtain.d and tb. lonthly p.ym.ntl

PS 004755
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ASTROLINE COMMUNICATIONS COMPANY LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1986

(Continued)

(3) Long-Term Debt (Continued)

will commence one month th.reafter (see Note 6). The entire balance
of the note ha. been refl.ct.d a. long-t.rm at D.cemb.r 31, 1986.
The note is s.cured by a mortgage on c.rtain real estate in Avon,
Connecticut.

In 1986, the Partnership off.et paym.nt. for prop.rty
tax•• on the property in Avon, Connecticut, which aro.e prior to the
acqusition of the licen.e, again.t the note payable d.scribed above.

(4) Capital L•••••

Th. Partn.r.hip has account.d for the l.a••• of certain
asset. a. capital lea.e. wher.by the as••t. Ir. capitalized 110ng
with the related liabilities. The balanc. at Decemb.r 31, 1986 was
IS follows:

Cost
Accumulat.d depreciation

N.t book v.lu.

S 59,051
(21,849)--------

S 37,202
••••••••

Minimum future 1•••• paym.nts und.r capit.l 1••••
obligation••• of Dec.mber 31, 1986 .r••• follow.:

1987
1988
198'
1990

Les.- Amount r.pre.enting
int.r••t cost.

Pre••nt value of net minimum
leas. paym.nt.

RC 006652

11

S 18,123
16,076
14,004

9,445------_.
S 57,648

(15,269)--------
S 42,379
••••••••

PB 004756



i. in the proc••• of con.tructing • n.w
certain r.maining t.chnical equipment

Remaining commitment. r.l.t.d to the.e

•

(
ASTROLINE CO~~UNICATIONS COMPANY LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1986

(Continued)

(5) Commitments and Contingencies

programming Commitments

The Partnership has entered into agre.ment. for the rights
to air certain programming beginning in 1987 through 1989. The cost
of these agreements will be $7,803,000. Deposits made pursuant to
the.e commitments for programming available in 1987 are reflected as
current assets, and in 1988 and beyond, are included in noncurrent
assets.

Th. Partnership has provid.d a lett.r of credit es
collaterel for p.rformanc. in conn.ction with a portion of its
sports programming. The r.maining amount available under the letter
of credit wa. $612,700 a. of Decemb.r 31, 1986.

construction Commitment.

The Partnership
tow.r sit. and purcha.ing
along with a n.w ant.nna.
proj.cts .r. '1,225,000.

Oper.ting L•••••

Th. P.rtn.r.hip 1••••• c.rtain ••••t. und.r operating
1••••• th.t .xpir••t v.riou. dat•• through 1988. Th. r.ntal
.xpen•• r.l.t.d to th••• 1••••• in 1986 .ggr.g.t.d '9,996. The
r.maining commitment. for th••• 1••••••r ••• follow••

1987
1988

RC 006653
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• 9,996
6,036

-------$16,032
•••••••



(

ASTROLINE COMMUNICATIONS COMPANY LIMITED PARTNERSHIP

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1986

(Continued)

(6) Li tiga tion

A third party has brought a legal action against the FCC
seeking to overturn the FCC's order approving the transfer of the
permanent license to operate the station to the Partnership.
Arguments hive been presented to the Circuit Court of Appells for
the District of Columbia and I decision is expected in the nelr
future. The FCC has recently reconfirmed its position thlt the
Partnership should retain the license Ind hiS urged the court of
appeals to affirm this decision. The Partnership his filed as an
intervener in the case and is vigorously defending its position and
expects to be ultimately awarded a permanent license.

In addition, the Partnership has been sued by the s.ller
of the original license for nonpayment of the principal and interest
on the note payable issued in connection with the sale (see Note. 1
and 3). The Partnership contends thlt payment of the note is
contingent upon both settlement of the litigation described in the
previous paragraph and final assignment of the license to the
partnership. The parties have Igreed to refrain from any further
proceedings until 60 days after the Circuit Court decision.

RC 006654

PB 004758
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CERTIFICATE OF SERVICE

I, Margie Sutton Chew, a secretary in the law firm of Fisher Wayland Cooper Leader &
Zaragoza L.L.P., do hereby certify that true copies of the foregoing "PETITION FOR
EMERGENCY RELIEF AND STAY OF PROCEEDINGS" was sent this 25th day of July,
1997, by first class United States mail, postage prepaid, to the following:

*The Honorable John M. Frysiak
Federal Communications Commission
2000 L Street, N.W.
Room 222
Washington, D.C. 20554

*James Shook, Esq.
Catherine Withers, Esq
Federal Communications Commission
2025 M Street, N.W
Room 8202-F
Washington, D.C. 20554

Harry F. Cole, Esq.
Bechtel & Cole, Chartered
1901 L Street, N.W.
Suite 250
Washington, D.C. 20036

Peter D. O'Connell, Esq.
Reed Smith Shaw & McClay
1301 K Street, N.W., East Tower
Suite 1100
Washington, D.C. 20005-3317

Howard A. Topel, Esq.
Fleischman & Walsh, L.L.P.
1400 16th Street, N.W.
Washington, D.C. 20036

* VIA HAND-DELIVERY


